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The Department of  Defense recognizes that a modem information technology (IT)  
infrastructure is a key component of  creating more effective, efficient and responsive  
business operations that can keep up with the rate of  change in the business and  
operational environments. During this past year, the Department has leveraged improved  
investment management, a more robust Business Enterprise Architecture, and  
implemented lessons learned to make important progress in modernizing its business 
systems. In conjunction with strong leadership, active performance management, and the 
use of  continuous process improvement methodologies throughout the enterprise, recent 
success has positioned the Department to realize even greater gains in the coming years.

Despite significant progress, today, we still rely on a large legacy backbone of  IT  
systems to support our business operations across all of  our functional areas - finance, 
logistics, facilities management, human capital, acquisition, etc. Further improvement is  
imperative. Modernized business systems that can aggregate and share standard data will  
enable informed decision making and create a more open and transparent government at  
decreased cost.

I am pleased to provide this report which highlights specific business  
improvements enabled through IT implementation. We appreciate your continued  
support and attention to our overall business efforts.
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